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ABSTRACT

This paper reviews related philosophical debatesesearch pertaining to the relative flexibility ofiteria of
lending to small and medium size enterprises bgidor and local banks in Ghana. Based on reasoratademic
arguments on this subject, the researcher decwlepply the realist stance in his doctorial redeak/ith this, the
positivist and interpretivist stances would be dkth Therefore, both quantitative and qualitatiesearch techniques
would be used in the light of inductive and deduetiesearch. By opting for the realist's stance, rdsearcher argues
ontologically that part of knowledge about the tigkaflexibility of SMEs lending criteria of localnd foreign banks exists
whereas the other part does not exist in realitydam be established based on his constructionrdadpretation of it.
Epistemologically, moreover, knowledge about tHatiee flexibility of SMEs lending criteria of lotand foreign banks
in Ghana can be established both by observatioependent of the researcher and by judgments, ptons and
interpretations of the researcher. The realist cetasavors the strengths of positivist and intengstt stances and

minimizes their weaknesses.
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INTRODUCTION

Knowledge is critical for social advancement in thHight of growth of all facets of industry
(Wang & Xin, 2005; Gladwin, 1989). Additionally,ghelevance of knowledge is driven by the neeaémurate decisions
towards individual and corporate progress (Goldp2099). The facts needed by man to break throhgtutrdles of life
and to take result-driven decisions and steps tohiemement originate from accurate knowledge
(Borgonovo & Apostolakis, 2001; Gladwin, 1989)idtin view of this that Goldberg (2009, p. 34) eegses the view that
“the higher ones level of knowledge, the betterdmiances of success”. The academic community coasdly recognizes
the need for widespread acquisition of accurate suitghble knowledge through appropriate methodg, ¥@nceptions

behind the nature, scope and acquisition of knogddthve been in diversity.

Knowledge is one’s familiarity with reality; thusme’s practical awareness of a fact (Harvey, 2006ngv& Noe,
2010; Bartunek, 2003). Knowledge can also be gaidetjustified belief; not mere opinion. There different forms of
knowledge such as one knowing a place or how teameething such as driving a car. In the academitdwthere exists
mainly knowledge of propositions (Crotty, 1998), wich scientific enquiry or research is basicadlgcomplished
(Crotty, 1998; Harvey, 2006). Though the academarladvis premised on sharing knowledge at the gérleseel,
knowledge of propositions is the fundamental suizstathat triggers and drives scientific enquiry of€r, 1998).

Nonetheless, philosophy is the conceptual factat ¢fives meaning to knowledge of propositions scientific enquiry
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(Khin et al. 2011; Wand & Xin, 2005). Propositiorialowledge is the basic substance at the destmatigesearchers
(Khin et al. 2011), but it has no credibility withto philosophical backing of methods leading to it
(Griswold, 2001; Harvey, 2006).

In the academic world, research serves as analfficid common language for sharing knowledge. Relsés a
systematic approach to discovering the unknown g@ntine, 2004; Gruber & Kelvin, 2000). However, hedge
accuracy is a matter that cannot be compromiset;ehacceptable academic structures exist to enisareredibility of
research (Turpentine, 2004). One of these strustigré¢he designation of philosophy and methodolagya fulcrum on
which the credibility of research is driven (Galaf03; Gruber & Kelvin, 2000). Philosophy is relally broad; so which
aspects of it underpin the value of research aadtfality of knowledge found on it?

The ideological framework of supposedly acceptablearch is buttressed in philosophy (Khin et atl1).
A proper use of a philosophical stance in resegustifies the link between data, information, knedge and wisdom
(Carter & Little, 2007). Invariably, research lacksiability if it is not governed by acceptablemar of philosophy.
According to Woolgar (1988), philosophy entirelylirences the course of research, but emphasisgeglon how two of
its arms, namely ontology and epistemology, giviialoée grounding for acceptable knowledge foundedrésearch.
Meanwhile, ontology and epistemology interplay witlethodology in the determination and justificatimihknowledge
founded in a field of enquiry (Khin et al. 2011; Wlgar, 1988). Though philosophy itself is not theans of credible
research (Gruber & Kelvin, 2000), a consideratidrontological and epistemological arguments in bess research
alongside general principles of acceptable reseanethodology enhance the quality of knowledge shateough

business research (Galan, 2003).

This paper examines ontological, epistemological arethodological debates in business research ssebses
the relevance of these debates to a research staexamining the relative flexibility of SMEs leimgj criteria of local
and foreign banks in Ghana. A thorough review asthdebates would also determine appropriate giagira related

future studies of other researchers.
ONTOLOGY, EPISTEMOLOGY AND RESEARCH METHODOLOGY

Ontology and epistemology are basic philosophidaliciures on which business research is carried out
(Khin et al. 2011; Darlaston-Jones, 2007), thouglolagy is coupled to them often (Willig, 2001). kewmver, the
methodological dimensions of a business researehindormed by these facets of philosophy (Darlastones, 2007).
Ontological and epistemological considerations iusibess research are characterized by theories;eptsn and
presuppositions that serve as modalities in esfaibly, justifying and sharing new knowledge (GruBeKelvin, 2000;

Woolgar, 1988). This section discusses what eacmnimfilogy, epistemology and methodology primarityadls.
Ontology

In philosophy, ontology is the study of the natofeébeing, becoming, existence, or reality, as w@sllithe basic
categories of being and their relations (HarveyQ&0Griswold, 2001). Ontology is a branch of philpey known as
metaphysics (Harvey, 2006), and deals with questammcerning what entities exist or can be saielxist, and how such
entities can be grouped, related within a hierarchpd subdivided according to similarities and efiéhces

(Griswold, 2001; Vasilachis de Gialdino, 2009). @agy, in analytic philosophy, deals with whethen® categories of
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being are fundamental and asks in what sensedhesiin those categories can be said to "be".th@dgnquiry into being
in so much as it is being (Vasilachis de Gialdir09). Ontology involves the following basic quess
(Harvey, 2006; Vasilachis de Gialdino, 2009):

* "What can be said to exist?"

* "Into what categories, if any, can we sort existiniggs?"
e "What are the meanings of being?"

e "What are the various modes of being of entities?"

Philosophers of varying academic and social backgts have provided different answers to these munsst
One common approach to doing this is to divide éx¢ant subjects and predicates into groups calkgégories
(Berard, 2005). These lists of categories diffedely from one another (Harvey, 2006), and it i®tigh the co-ordination
of different categorical schemes that ontology teslato such fields as library science and artificigelligence
(Harvey, 2006; Berrard, 2005). This understandirfgontological categories is nonetheless merely riarac or
classificatory (Vasilachis de Gialdino, 2009). Tdestegories include properly speaking, the wayshith a being can be
addressed simply as a being, such as what itsiswitatness'), how it is (its 'howness'), how miaéh (quantitativeness),

where it is, its relatedness to other beings aadikie (Berard, 2005; Vasilachis de Gialdino, 2009)

Ontology include philosophical perspectives suchaverism, culturalism, individualism, emergentismalism,
constructivism, contextualism and non-contextuali¢Berard, 2005). However, positivism and interpsistn are
rigorously held and recognised in scientific enguir business research (Berard, 2005; Harvey, 2086}ording to
Harvey (2006), the impact of philosophy on the dewment and discharge of new knowledge in rese@rtlased on the
interrelationship between ontology and epistemoloBglative to the writing of Khin et al. (2011), mover, the
individual roles of ontology and epistemology irstifying the authenticity of knowledge through rassh is better
expressed in a comparative analysis of the twasaafephilosophy. Therefore, discussions aboutnterplay of ontology
and epistemology are relegated to later sectiorthisfpaper. Meanwhile, these sections would ekieoon basically

relevant entomological considerations in businessarch.

The relevance of ontological considerations in aede is that they make way for setting up critdda what
really exists and ensuring that what is discoveieda scientific enquiry really exists (Darlastomés, 2007).
Thus, ontological understanding of a research m®cpiides researchers away from realizing whats'da# exist’ in
nature (Harvey, 2006; Darlaston-Jones, 2007), ahalt\does not exist is ‘falsehood’ (Berard, 2005eWery scientific
enquiry, the ultimate security code of conductuangling against the realization of misleading ontes that could either
contaminate existing knowledge or equip people ateehood (Mead, 1982). Ontological attributesaaesearch gives
the grounding for pronouncing judgment on what tsx{®@r does not exist) within the scope of the aed@s natural
outcomes (Mead, 1982; Vasilachis de Gialdino, 2009ntology embraces a philosophical analysiexiktence, what

could really be said of things that really exist@i8cussion of the idea being epistemology can ae$wer this question.
Epistemology

Epistemology is the branch of philosophy concerméth the study of the nature and scope of knowledge
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(Encyclopedia of Philosophy, 1967; Khin et al. 2D1f.questions what knowledge is and how it carabguired, and the
extent to which knowledge pertinent to any givebjsct or entity can be acquired (Annis, 1978). piseemology in
general, the kind of knowledge usually discussedpiispositional knowledge, also known as “knowledipat”
(Encyclopedia of Philosophy, 1967; Annis. 1978).dWwf the debate in epistemology has focused orpliiesophical
analysis of the nature of knowledge and how itteslato connected notions such as truth, belief, jastfication
(Khin et al. 2011; Vasilachis de Gialdino, 2009).

In common speech, a "statement of belief" is tyhican expression of faith and trust in a persany@r or other
entity (DeRose, 1992; Annis, 1992). A paradigmatigctical situation of such a statement of belieftildl be a declaration
or affirmation of religious faith. While it addressbelief of this kind, epistemology is also coneerwith belief in a very
much broader sense of the word (Vasilachis de ®iaJ®009). In this broader sense "belief" simplyans the acceptance

as true of any cognitive content (De Rose, 1992).

As to whether a person’s belief is true is not@@quisite for his or her belief. On the other hahdomething is
actually known, then it categorically cannot beséalEpistemologists argue over whether belief éspitoper truth-bearer
(Hawthorne, 2005). Some would rather describe kadgé as a system of justified true propositions] athers as a
system of justified true sentences. In many of ?atlialogues, such as the Meno, and in partidilar Theaetetus,
Socrates considers a number of theories as to kvioatledge is (Annis, 1992). According to the thethat knowledge is
justified true belief, in order to know that a giveproposition is true, one must not only believe tielevant true
proposition, but one must also have a good reasordéing so (Khin et al. 2011; Vasilachis de Giatii 2009).

One implication of this would be that no one wogéin knowledge just by believing something thatgeaped to be true.

Epistemological grounding in a scientific procesgnmportant because it exposes properties thainherent of
the “knowledge” being pursued for the benefit afisty, as well as its scope and limits (Khin et24l11). Whilst ontology
argues about “what exists”, epistemology arguesibtimw what exists can be known” (DeRose, 1992ni8n1992), and
this creates a link with methodology. Epistemolagiconsiderations in a research are therefore pembn argument
about how to identify what exists. It is only whenresearcher has taken firm and appropriate oritab@nd
epistemological stance that there can be hope foeliable methodology in a field of enquiry. But athcould

‘methodology’ be?
Methodology

So far, discussions have revealed that ontologglues the study of ‘being’ and its scope, whilsiseggmology
basically involves the study of the nature and saofknowledge. Again it is evident based on disimrss made so far that
chosen methods of scientific enquiry are influencky a researcher's ontological and epistemological
(and sometimes axiological) groundings. But whay rfmaethodology’ mean? Methodology is the systemdtieoretical
analysis of the methods applied to a field of st@@grg, 2009), or the theoretical analysis of tleelypof methods and
principles associated with a branch of knowledge$@ell, 1998; Berg, 2009). It typically encompassencepts such as
paradigm, theoretical model, phases and quanttativqualitative techniques adopted in a fieldaéstific investigations
(Berg, 2009; Baskerville, 1991).

Realistically speaking, methodology does not seétt@yrovide solutions but offers the theoreticatierpinning

for understanding which method, set of methods @rcalled best practices can be applied to a specifise.
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Methodology is also defined as (Creswell, 1998;306my and Ross, 2005) the analysis of the priesipf methods,
rules, and postulates employed by a discipline;sysematic study of methods that are, can be,awve been applied

within a discipline; and the study or descriptidnm@ethods.

In contemporary times, the word ‘methodology’ ha&tdme a "pretentious substitute for the word ‘métho
(Irmy and Ross, 2005, p. 247). Many recent usab@fvord ‘methodology’ mistakenly treat it a synanjor method or
body of methods. Doing this shifts it away from fitse epistemological meaning and reduces it todoéie procedure
itself, the set of tools or the instruments thaiudthi have been its outcome (Creswell, 2003). A wadlogy is the design
process for carrying out research or the developwiea procedure and is not in itself an instrunfentdoing those things
(Berg, 2009; Baskerville, 1991). Using it as a sy for method or set of methods leads to its nespretation, and this

undermines the proper analysis that should godegigning research.

Katsicas (2009) posited that ‘methodology’ does aegcribe specific methods, even though much adtens
given to the nature and kinds of processes to Hlewied in a particular procedure or in attaining abjective.
In the context of methodology, processes constituteonstructive generic framework that may be bmokewn in
sub-processes. Primarily, methodological positiofisresearchers are rooted in their epistemologéaisiderations
(Franklin, 2012), which are purposed to square \&jibropriate paradigms necessary for realizing wlaatrally exists
within the scope of outcomes of a research (Irm/Raoss, 2005; Katsicas, 2009). So, methodologylwagoan analysis of
methods, principles (which could involve assumpion presuppositions) and theories that may suéacamf enquiry for

what is considered to exist.
THE INTERPLAY OF ONTOLOGY, EPISTEMOLOGY AND METHODO LOGY IN RESEARCH

In research or any field of enquiry, the researcbepects to discover and justify what exists inurat
(Knox, 2009). Meanwhile, an analysis of the natw& what exists falls within ontological consideoats
(Harvey, 2006; Griswold, 2001). An ontological uretanding of a business research has the roleadiding a set of
criteria by which the characteristics of what nealkists can be understood within the scope ofdékearch problem under
study (Khin et al. 2011; Knox, 2009). Thus ontologgsically argues that a lot of things may be daidexist
(Harvey, 2006), but within the scope of a currernagement research problem, what can be said $t?eixito what
categories, if any, can we sort those existinggsthWhat are their meanings and what makes themgsththat exist
(Knox, 2009; Griswold, 2001)?

Epistemology, on the other hand, argues aboutxheteess and appropriateness of what would be faumzhg
those things that exist within the problem defoniti of the business research (Khin et al. 2011; Kn2309).
Thus epistemology gives the grounding for assedsiagjuality of ‘knowledge’ being pursued by praagl principles for
verifying the level of belief and truth associateith what is said to exist and the strength ofustification. The strongest
link between ontology and epistemology is that thggnerally employ the same philosophical instrument
(such as objectivism, subjectivism, constructivigte,) in respectively revealing what exists arekeight of belief, truth
and justification attached to it, which makes iblutedge (Konsolaki, 2012; Knox, 2009).

Methodology provides philosophical foundation feakiating, choosing and justifying a complete senethods
in a project of enquiry (Berg, 2009; Creswell, 2p0dethodology is not the means to undertakingual\stor a set of

methods for doing so (Katsicas, 2009); it is bdbica set of philosophical instruments, that isnpiples and theories,
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that aid to determine the set of methods suitahl® a@ppropriate for a field of enquiry (Katsicas,090 Berg, 2009).
Methodology uses philosophies to argue about therogpiateness of methods for a field of enquirye@vell, 2003).
So, whilst ontology and epistemology are philoseplihat provide criteria for judging the ‘being'daits associated belief,
truth and justification in a field of enquiry, metivlogy takes inspiration from them by being preddwith suitable
theories and principles that influence the natdnmethods appropriate for carrying out the studye$sence, methodology

cannot be independent of the philosophy of research

Ontology is said to influence the course of epistigy (Khin et al. 2011), and this is because theractically
no belief, truth and justification for what doest rexist (Knox, 2009; Khin et al. 2011). Moreovergtmodology is
motivated by ontology and epistemology (Khin et2dl11; Berg, 2009). The justification for this &t there would be no
need for using philosophy to evaluate a set of ougHor a field of enquiry when nothing exists (lsotaki, 2012); this is
tantamount to chasing the wind! Having said thig following is a diagram showing the link betweemtology,

epistemology and methodology.

Ontology > E;imuolug_\-> Methodology

Figure 1: Relationship between Philosophy and Methiplogy
(Adapted from Knox, 2009 and Konsolaki, 2012)

CHOSEN FIELD OF RESEARCH

Primarily, this paper constitutes a review of pbdphical and methodological debates in researeitectlto the
relative flexibility of SMEs lending criteria of t@l and foreign banks in Ghana. Thus the chosdoh dieresearch for my
Doctor of Philosophy (PhD) research is businesanitmng; SMEs financing, to be precise. In elabotatms, this paper
discusses ontological, epistemological and mettomichl debates in related fields (of SMEs finangiagd highlights
stances taking by other researchers in the fietthénpast. This would help in taking an appropr&#ece in my research

at the Doctor of Philosophy (PhD) level.

Banks’ lending to SMEs has been beneficial to eouas on a global scale, especially those of devwedpp
nations like Ghana (Adade & Ahiawodzi, 2012). Innpa&ountries, therefore, SME lending is given siyaavocacy and
priority by government and banks. According to Atdd@2012), this has resulted in the fact that memall and medium
size enterprises have been able to access fun@inghe flip side, a majority of SMEs in Ghana fattellenges in
accessing credit for business development. Thergfomajority of SMEs in Ghana do not have acaessddit facilities;
so they are forced to depend on their scarce finhresources to develop. The slow growth and agrakent of SMEs in

Ghana is attributed to lack of funding for them.
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It is worth acknowledging that the government ofa@ is contributing towards small business finahceugh
its Venture Capital Fund (Mensah, 2004); but thethtrremains that its contribution leaves much to desired
(Mensah, 2004; Addotei, 2012). A very small projmrtof SMES have access credits from the Ventuigt&laFund under
stringent conditions and criteria (Mensah, 200dis evident that the contribution of the ventuapital to SMEs finance is
abysmally low. The financial sector, especially pi$vate subsector, has more capability in proygdaredit to SMEs
(Tawiah et al. 2013), and of course, this sectarpravided the highest level of contribution to ibess finance in Ghana
(Tawiah et al. 2013; Mensah, 2004). It is howevieappointing that this top contributing sector rdyoable to provide

access to credit facilities to a limited numbe6SMEs (Addotei, 2012).

Both theory and research have shown that lack ehagccess to credit facilities of banks and othearicial
institutions by SMEs in Ghana is caused by inflditip of lending criteria (Quaye, 2011; Quainoo, 1A0.
Such requirements as collateral security, guararidrsavings experience and history are considesdithiting factors to
borrowing (Addotei, 2012). The main problem is thaten in the same economy and market, lendingriibf banks or
financial institutions differ (Mensah, 2004; Addipt2012). In Ghana, some banks are believed to heteer lending
criteria (Quaye, 2011; Quianoo, 2011; Mensah, 20B4} one question worth asking is: “cant’s alldfirtial institutions

adopt a common system of lending criteria?”

Towards answering this question in Ghana, therheasneed to first identify the extent of discrepant the
systems of SMEs lending criteria of foreign andaledanks, which are the basic divides that areves to be set apart in
terms of lending criteria. My chosen field of databresearch is a comparative study of the SMEditeg criteria of local

and foreign banks in Ghana.

ONTOLOGICAL, EPISTEMOLOGICAL AND METHODOLOGICAL DEB  ATES IN CHOSEN FIELD
OF RESEARCH

This section of the paper presents philosophic&latss relating to research on SMEs financing byk&an
According to Khin et al. (2011), management redeas mainly developed on three philosophical cormatiams,
namely positivist ontology-epistemology, interpvett ontology-epistemology and realism. Observatighates relating to

the researcher’s chosen field of study are basetes® combinations.
Positivist Ontology-Epistemology

The main schools of thought which fall under thismbination are positivism and neo-positivism
(Khin et al. 2011). Under these schools of thougtgearchers are of the view that the truth hasmdependent external
reality and it is accessible through the passivgistetion of the facts by the researchers (Khinakt 2011;
Darlaston-Jones, 2007; Kosolaki, 2012). Positivistopts a foundationalist ontology and epistemolofgscording to
proponents of this quadrant, it is possible to oleseverything that happens and understand it ab sithout any
mediation, thereby denying any appearance/realityodomy (Carter and Little, 2007). As in natureiesice theory is used
to generate hypothesis, which can simply be telsyediay of direct observation. The ultimate aimddfind general laws
and causal statements about social phenomenairiplies that objectivity is possible. Positivistsually use quantitative
methods as research tools, as these are objeativtha results generalizable and replicable. They for explanation of

behavior, not for the meaning.
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In positivism epistemology, the existence of a tlgateutral language makes it possible for the mebeas to
record their observations objectively; therefore thuth can be uncovered and disseminated in amsed manner.
From this viewpoint, it is highly possible that theflexivity deployed by these schools of thoughtiimited to that of
methodological reflexivity. Invariably, researché@ve only a passive role and do not affect thdirfigs of a particular
study (Khin et al. 2011). The fundamentals of paisitn are rationalism and empiricism (Kosolaki, 20 Crotty, 1998),

and these usually embrace deductive and quanétegsearch paradigms (Crotty, 1998).

Darlastone-Jones (2007) argues that positivism acelsr deductive and quantitative research paradigrttse
face of inferential (and sometimes descriptive}istiaal tools. Crotty (1998), nonetheless, cawbrihat the choice of
statistical tools must be justifiably appropriatedamust lead to a revelation of the facts. Khiralet(2011) posited that
objectivist researchers are preoccupied with céysahternal validity, replicability, reliability,generalizability and

operationalism, which subjectivist researchers tmde.

Positivism has come under attack from two differgides. The first concerns the problems with objggtand
absolute reality. Objectivity is only then possjbléhen there is no mediating factor that skewsl@rathe observation
(Karter and Little, 2007). But this, as Hollis aBanith (1990) show, employing Quine’s argumentatismot the case
because “the five senses do not and cannot givenvarnished news’ — information independent of thacepts used to

classify it.”

We automatically use concepts to describe obsenstind these concepts inevitably shape the outedtrie an
interpretation rather than a pure observation. Tifeésns also that when a theory is being testedhdwy will also affect
the outcome of the observation, because the theosiiaping the way we look at the observation antthex outcomes.
There can, therefore, be no objective observatepammte from the theory (Holtz-Bacha & Kaid). Aretleriticism

concerns the presumed parallels between socialcgcnd natural science (Johnston, 1995).

Critics argue that there are fundamental differsngsetween events in the natural and the sociak@mwient.
Social structures are shaped only by the constgudictivities, and do not exist independently. 8€bg the views of the
agents acting in these social structures about #fe&pe these structures. As these views can chidnegstructures change

also and can therefore vary across space and time.

Harwood & Garry (2006), based on support of a nedst large number of academic findings, expressed
satisfaction about the application of the objestiview in research involving the use and measun¢wieserial variables.
SME lending criteria and products, as well as theiderpinning subjects, would constitute many éenvariables,
which are best measured on likert scales (Gront@87; Harwood & Garry, 2006). Hunt (1990) alsoparsed that the
deductive and quantitative approaches are relgtie@propriate for business research in the facerofobjectivist
philosophical stance. In agreement to this, Flengingsplund (2001) applied the deductive and quatitie approaches in

the light of the objectivist-positivist view.

Their choice was based on the justification thatketng variables are better analysed from an erfgal
standpoint, purposely to allow for prediction, hipetical conclusion and point estimation. It istquinfortunate that the
use of only the subjectivist grounding alongsidalative approach in business is not capable dfimgahypothetical
deductions (Hunt, 1990; Gronroos, 1997; Fleming &pkind, 2001), which is mostly the aim of businéissince
researchers (Hunt, 1990).
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On the contrary, many business finance researeltkeng that there can be a blend of interpretivigt abjectivist
grounding (Hunt, 1990; Harwood & Garry, 2006), lthee the researcher’s ability to do so (Hunt, 1990)

Interpretivist Ontology-Epistemology

Relativists, also called interpretists, take optgogiosition to positivists. For them it is not pibs to make
objective statement about the real world becauseetlis no such thing as a real world but it is osbgcially and
discursively constructed (Carter &Little, 2007; Mhar & Furlong, 2002). The ontological position heage clearly
anti-foundationalist. Of course interpretist resbars also operate within discourses or tradit{@mrter & Little, 2007).
Consequently, knowledge is theoretically or disimaly laden. Suiting the claims of not possible estjvity, relativists
usually employ qualitative research methods (Kr209). Unlike positivists they look to understaratial behaviour

rather than explain it and focus on its meaning.

Conventionalism is one of the main philosophical prapches that exist within this quadrant
(Khin et al. 2011; Konsolaki, 2012; Knox, 2009). r@entionalism oscillates between subjectivist-cogyl and
subjectivist-epistemology because relativistism agm® an important element to conventionalism (Kétnal., 2011).
Conventionalism draws a parallel with constructividHunt, 1990). In a field of enquiry thereforesubjectivist grounding
walks with constructivism (Khin et al. 2011; Konskil, 2012).

From a constructivist perspective, everyone contgrhis own understanding of the world in whichlives.
The basic and the most fundamental assumptionmdtagctivism is that knowledge is not independdrthe learner, it is
constructed. Among the most prominent philosoplzerd educators associated with constructivism aage®i(1970),
Blumer (1969), Kuhn (1996), Von Glasersfeld (198@nd Vygotsky (1978). Putting together Cobb (1994),

Jonassen (1991) and Philips (1995), one can sumentné major philosophical assumptions of congtrigeh as follows:

e There is a real world that puts boundaries to whatcan experience. However, reality is local aretdhare

multiple realities;
e The mind creates symbols by perceiving and intéingehe world;

*  The structure of the world is created in the mimatigh interaction with the world and is basedrdarpretation;

and

* Meaning is a result of an interpretive process érdkpends on the knowers' experiences and undeista

Symbols are products of culture and they are usednstruct reality and human.

The stance of relativists is also widely attackéd.is about the problem of validity and subjectvit
(Marsh & Furlong, 2002). To positivists, the integfist tradition merely offers opinions of subj&etijudgements about
the world. As such, there is no basis on whichutigg the validity of their knowledge claims. Onespa’s view of the
world, and of the relationship between social pimesioa within it, is as good as another’s view (H&ltrha & Kaid;
Marsh & Furlong, 2002). This is only a problem fmsitivists, as with their different ontologicalcaapistemological view
of the world a different objective is given. Howeyvalso interpretists have tried to gain a certaimount of objectivity.
As Marsh & Furlong (2002) find in the work of Bevand Rhodes, a particular research or field ofysiadormed and

influenced by historically produced norms, rulesl aonventions, while the content has a certainatiae that gives
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meaning to the studies. Simplified, these tradgiprovide shared criteria, with which it is possibd judge an argument

true or false and an action right or wrong.

Though the academic world has been dominated ctibists viewpoints (Rahimi and Ibrahimi, 201 Hete are
many fields of study that would require the conditist perspective. Jonassen (1991) has propdse@doption of the
constructivist viewpoint for business researchagsesit allows the researcher to interpret finditagsl phenomena based
on personal experience. Rahimi & Ibrahimi (2011ppart this by starting that objectivist viewpointiesearch cannot be
used to relish researcher's experience; meanwlggearcher’'s experience is a resource or instrurmemesearch
(Cobb, 1994). Kuhn (1996) argued that the objesttistance only becomes superior when the reseaschet sure of his

experience of phenomena.

These arguments are inspired by philosophical xiefly (Alvesson & Skoldberg, 2000; Hardy et alQ®),
which argues that interaction between the resenaniek her object under investigation is vital foe knowledge-building
process and it highlights the importance of theerabf the researcher on influencing her own work
(Alvesson & Skoldberg, 2000). According to Alvessiskoldberg (2000), no research can be totallytraduunaffected
by the researcher. Each one contains elementsotitair from the researcher’'s assumptions, beliets @arspectives.
Reflexivity is therefore considered as a cruciahednt for assuring that the impact of the researchéher own study is
clearly recognized (Goia, 2003). Unlike objectigjstonstructivists are preoccupied by reflexivitence, reflexivity is

usually coupled with interpretivist standing andlifative research (Knox, 2009).
Realist Ontology-Epistemology

Realism, which shares positions of both interpnetiand positivism, fights with criticism from bothdss.
While positivists disagree with the notion of uneh&ble structures, relativists cannot come to $ewith the foundational
claims of realism (Rahimi & Ibrahimi, 2011; Alvess& Skoldberg, 2000). However, as most of the redeaealism has
turned more in the interpretist’s direction and hasd their criticism to adapt their position (Adgen & Skoldberg, 2000).
Hence they acknowledge that interpretation of dquieenomena is crucial, and that differences beatwedernal and
constructed reality have to be identified and ustberd to explain social relationships. Realisténtlthat there is a real
world out there and that it is possible to makesehstatements (Harvey, 2006; Harwood & Garry, 2086wever, not all
social phenomena, and the relationships between,thee directly observable. There are deep stresttirat cannot be
observed and what can be observed may offer a fiidsere of those phenomena/structures and thégcistSo realism

combines elements from both positivism and intergme

Realism is becoming a popular stance of researchesgecially in management research. According to
Marsh & Furlong (2002), realism minimizes limitat® and weaknesses in interpretivism and positilagnsavoring the
strengths of the two philosophical viewpoints. FHapand well-accepted researches took realist sga(i¢hin et al. 2011),
and employing realism in research brings safety passing conclusions (Rahimi & lbrahimi, 2011),itbguantitative or
qualitative. One risk of realism in research ig tt@ researcher may not be able to equally ham&a@oover qualitative
and quantitative research methods (Willig, 2001inkét al. 2011). This view is held in connectiorttwihe argument that
researchers hardly master both quantitative antitatise research (Khin et al. 2011); they alwagsé a specialization of
the two. In this regard, a research could be thedhait a realist's stand is taken by a researchev wiusters one of

gualitative and quantitative research techniquestéC & Little, 2007; Willig, 2001).
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Hypothetico-Deductivism

Hypothrtico-deductivism was developed from a reéalipoint of view. It was generated by Karl Poppdter
critiquing inductivism (Marsh & Furlong, 2002; Carter & Little, 2007).Abw forms the basis of mainstream research in
psychology, health and management. Popper was a##ne fact that a collection of observations dowéver give rise to
a categorical statement such as ‘a follows b’. Hmwvenany times we observe that ‘a’ follows ‘b’, wan never be sure
that our next observation will be the same agaimeré& is always the possibility that the next ocence will be an
exception. This is the problem a@fduction. Popper was also unhappy about the fact that niafhyential theories
appeared to be able to accommodate a wide rangigsefvations, interpreting them as confirmatiotheftheory’s claims.
It seemed that no scientific theory could ever bectusively verified. This is the problem wedrification. To circumvent
these problems, Popper proposed that instead otfimsh and verification, scientific research ougghtely upondeduction
and falsification. Popper’shypothetico-deductive method does just that. Here, theories are tested by derivypotheses
from them which can then be tested in practiceeXperiment or observation. The aim of the rese@r¢b put a theory’s
claims to the test to either reject the theoryatain it for the time being. Thus, rather than logkfor evidence that
confirms a theory’s claims, hypothetico-deductivism workslbgking for disconfirmation, ofalsification. In this way,
we can find out which claims amot true and, by a process of elimination of claims, meve closer to the truth.
Hypothetico-deductivism bears the same weaknes$sredism (Willig, 2001).

PHILOSOPHICAL AND METHODOLOGICAL STANCE IN CHOSEN F IELD OF RESEARCH

So far, sufficient discussion has been made abossiple philosophical stances in management ombssi
research. Broadly, three stances have been distussmely positivist, interpretivist and realisarstes, and | would like
to declare a stance in my PhD research work omeflagive flexibility of SMEs lending criteria of t@l and foreign banks
in Ghana. For the sake of rigor, | would like t@ptthe realist stance in my doctorial researchs thwould make a blend

of positivist and interpretivist assumptions anduyrdings in my doctorial research.

Based on the experience and argument of Harwooda&yG (2006), Gronroos, (1997), Hunt, (1990), and
Fleming & Asplund, 2001), | strongly believe that examination of SMEs lending products and critefidocal and
foreign banks in Ghana using qualitative resear@thods alone, or solely applying an interpretivagiproach, is
inappropriate. | would therefore like to apply gtieative research techniques (in the face of atpisti stance) that would
enable me to test theories through hypothesesigeabiout similarity of SMEs lending products anifecia of local and
foreign banks. This stance would give me the opmity to estimate validity and reliability of my search, hereby
making it possible for society to judge the crelitipiand usefulness of my research in real life.rbtaver, | have intended
to confirm models for improving lending to SMEs Ghana by banks and non-bank financial institutichgositivist

stance would therefore enable me to generalizénysdn the face of quantitative and inductive egsh techniques.

With my experience and knowledge in credit managdgnand small business finance, especially in the
SME banking subsector, | cannot deny the fact tiatelationship with subjects of my research woudd influence the
course of findings. Moreover, my experience andwladge would be well savored in an interpretivissagarch that
largely employs experience and knowledge of thearesher. More specifically, subjectivist and reffiest stances would
form the basis of my interpretivist stance. It miligirefore be noted that each of interpretivist positivist would have its

suitably unique roles to play in my research. Theagh of these philosophical stances would be addpased on how

| Impact Factor(JCC): 0.8127 - This article can be denloaded from www.impactjournals.us |




| 20 Joseph Osei Asantey|

suitable it is to a particular objective of my rasgh. Consequently, the philosophy to be appliedyrdoctorial research is
that part of knowledge about the relative flexijilof SMEs lending criteria by local and foreigmka exists in real life
and can be objectively established without my ieffice. Yet, the other aspect of this knowledge wbeldased on how

phenomena in the banking sector pertaining to fenth SMEs are perceived, constructed and intexdrey me.
CONCLUSIONS AND RECOMMENDATIONS

Based on my chosen stance, the ontological grognidinmy doctorial research is that part of knowkeddpout
the relative flexibility of SMEs lending criterigf tbcal and foreign banks in Ghana exists, whetkasther part does not
exist in reality but can be established based oncomstruction and interpretation of it. Epistematadly, knowledge
about the relative flexibility of SMEs lending @ita of local and foreign banks in Ghana can babdished both by
observations independent of the researcher andmendty, conceptions and interpretations of the rebea
It is recommended that doctorial researches areerged by a proper review of related philosophicebates and

justifications. Carrying out a doctorial researchsirbe done in the light of popular acceptablegsioiphical groundings.
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